
 

 
MONDAY MORNING RECAP  - October 22, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25444.34 +104.35 +0.41%  
S&P 500 Index      2767.78 +0.65  +0.02%  
NASDAQ Composite Index     7449.03 -47.87  -0.64% 
U.S. 10 yr. Treasury Note Yield       3.20% +6 basis points 
Gold ($ per troy oz.)    $1225.30 +$7.20  +0.59% 
Oil ($ per barrel)        $69.12 -$2.22  -3.11%  
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GLOBAL EQUITIES: Global stocks posted a tumultuous week, as strong earnings 
reports squared off against investor concerns about global growth. Tighter US monetary 
policy and stronger global oil supply were among the factors stoking anxiety on growth. 
The S&P 500 finished the week about flat at 0.04%. In Europe, eyes were on Brexit 
discussions, which helped the FTSE 100 and STOXX 600 advance 0.79% and 0.66%, 
respectively.  
 
FX: The US Dollar Index recovered from mid-week lows to finish with a 0.47% gain, 
reacting to the Federal Reserve’s vow to continue raising interest rates. In China, the 
Yuan depreciated 0.1% against the USD, with the currency pair trading at 6.93. The 
decline reflected fears of larger trade imbalances between the two nations amid ongoing 
trade tensions.  
 
FIXED INCOME: The US 10-Yr Treasury yield rose to 3.20% on the back of strong 
economic data and renewed confidence in the Federal Reserve’s interest rate path, 
despite a sell-off in international markets. Concerns around enlarging deficit levels 
loomed over Italian and Spanish yields, which widened to 3.48% and 1.73%, 
respectively. Investors flocked to “haven” assets such as the German 10-year bunds, 
pushing yields down to 0.46%.  
 
COMMODITIES: Oil futures declined for the second straight week as concerns over 
growing US crude stockpiles and slowing global demand growth offset upward 
pressures from geopolitical tensions in the Middle East. The market largely dismissed 
Saudi Arabia’s threats to cut supply. WTI price finished the week down 3.11% at $69.12 
per barrel (bbl) and Brent down 0.81% at $79.78 per bbl.  

Market Summary 
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PRODUCTION: US Industrial Production (IP) rose by 0.3% Month-over-Month in 
September, beating market expectations by 0.1%. The measure was supported by 
mining production and offset by non-industrial manufacturing, with weakness likely 
stemming from tariff constraints. In contrast, the Philadelphia Fed Manufacturing 
index release revealed a decline in manufacturing, coming in at 22.2, despite rising 
shipments and employment. In China, the September IP reading was dragged by 
weakness in automobile, crude oil, and electricity production, climbing only 5.8% year
-over-year (YoY).  
 
 
INFLATION: China’s Consumer Price Index (CPI) increased 2.5% YoY in 
September, outpacing the prior month by 0.2%. Inflation was primarily driven by 
rising food prices. Meanwhile, UK and Japanese CPI registered below expectation 
figures of 2.4% and 1.2%, respectively, due to price drops in the transport, food, and 
consumer goods sectors.  
 
 
GROWTH: The week ended with a moderation of China’s GDP growth, coming in at 
6.5% YoY and reflecting the slowest expansion since 2009. This weakness came in 
the midst of mixed economic data across industrial production, retail sales, and 
services activity.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 10/19/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, October 25:  
ECB Monetary Policy Report US Jobless 
Claims (Cons: 213k, Prior: 210k)  

Friday, October 26:  
US GDP (Cons: 3.4%, Prior: 4.2%)  

Monday, October 22: 
Chicago Fed National Activity (Cons: 0.22, 
Prior: 0.18)  

Tuesday, October 23:  
Euro Cons. Confidence (Cons: -3.2, Prior: -
2.9)  
Japan PMI Manuf. (Cons: 52.2, Prior: 52.9)  

Wednesday, October 24:  
Bank of Canada Monetary Policy Report  
US Manuf. PMI (Cons: 55.5, Prior: 55.6) 
Euro area PMI (Cons: 53.9, Prior: 54.1) 
Eurozone M3 Supply (Cons: 3.5%, Prior: 
3.5%)  


